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Forward Looking Statements

The information presented or incorporated by reference in this interim
report, including management's discussion and analysis of financial condition
and results of operations, contains both historical information and
forward-looking statements (within the meaning of Section 27A of the United
States Securities Act of 1933, as amended (the Securities Act), and Section
21E of the United States Securities Exchange Act of 1934, as amended (the
Exchange Act)). These forward-looking statements involve risks and
uncertainties, as well as assumptions that, if they never materialize, prove
incorrect or materialize other than as currently contemplated, could cause
the results of the Company and its consolidated subsidiaries to differ
materially from those expressed or implied by such forward-looking
statements.

Numerous factors could cause actual results to differ materially from those
in the forward-looking statements, including without limitation the risk
that actual reserves may vary considerably from estimates presently made,
the impact of currency, metal prices and metal production volatility, the
concentration of operations and assets in Venezuela, the regulatory,
political and economic risks associated with Venezuelan operations, our
ability to obtain additional funding for future advancement of the Brisas
property, our dependence upon the abilities and continued participation of
certain key employees, and the risks normally incident to the operation and
development of mining properties.

The words "believe," "anticipate," "expect," "intend," "estimate," "plan,"
"assume," "positioned," "may," "will," "could" and other similar expressions
that are predictions of or indicate future events and future trends which do
not relate to historical matters, identify forward-looking statements. Any
such forward-looking statements are not intended to give any assurances as
to future results.

Investors are cautioned not to put undue reliance on forward-looking
statements, and should not infer that there has been no change in the
affairs of the Company since the date of this report that would warrant any
modification of any forward-looking statement made in this document, other
documents filed periodically with securities regulators or documents
presented on our Company website. All subsequent written and oral
forward-looking statements attributable to the Company or persons acting on
its behalf are expressly qualified in their entirety by this notice. The



Company disclaims any intent or obligation to update publicly these
forward-looking statements, whether as a result of new information, future
events or otherwise.

Investors are urged to read the Company's filings with U.S. and Canadian
regulatory agencies, which can be viewed on-line at www.sec.gov,
www.sedar.com or at the Company's website, www.goldreserveinc.com.
Additionally, you can request a copy directly from the Company.

Operations Overview
Brisas Project

Our primary mining asset, the Brisas project, is a gold/copper deposit
located in the KM 88 mining district of the State of Bolivar in southeastern
Venezuela. A pre-feasibility study was completed in 1998 and updated in 2000
by JE MinCorp. The pre-feasibility study and update evaluated two processing
flowsheets: 1) a conventional flotation plant producing gold dore and copper
concentrates for off-site smelter processing and 2) a conventional flotation
plant producing gold dore and Cominco Engineering Services Limited (CESL)
copper processing using an autoclave for pressure oxidation of the
concentrates followed by a series of leaching sequences to recover the
copper and gold on-site.

In late 2003, the Company selected Aker Kvaerner Metals, Inc., a subsidiary
of the international engineering and construction services group, Aker
Kvaerner and a number of other consultants including Pincock Allen & Holt
and Vector Colorado LLC, to complete a bankable feasibility study for the
construction and operation of the Brisas project. During 2004, Aker Kvaerner
conducted several trade-off studies including different processing options
and plant throughputs and, based on that work, the Company selected a 70,000
tonne per day conventional flotation plant as the basis for completion of the
Brisas bankable feasibility study. Under this alternative, the Company plans
to produce gold dore on-site and ship gold/copper concentrate to an off-site
smelter.

The Company previously reported resource and mineral reserve estimates using
both a traditional off-site smelter process as well as the CESL process.
Management continues to evaluate high temperature pressure oxidation
processes to produce copper cathode on-site as a way to further improve the
project economics by eliminating significant transportation costs for the
copper/gold concentrates. However, as a result of significantly lower long
term concentrate treatment and refining charges, management has concluded a
conventional flotation plant will be the primary focus of the Brisas
bankable feasibility study, which is expected to be completed in late 2004
with a production decision thereafter. Based on the focus of the bankable
feasibility study, mineral resource and reserve estimates are no longer
disclosed using on-site copper processing technology.

Behre Dolbear originally calculated the previously disclosed mineral
resource and reserve estimates, which were updated by Pincock Allen & Holt
as noted below. As part of that engagement, Behre Dolbear audited our data
collection procedures and modeling and mineral reserve methodology for the
preliminary feasibility study. Behre Dolbear concluded in their reports
that: technical data collection procedures met or exceeded accepted industry
standards; assay laboratories provided reliable and acceptable results; and
the compiled database was of a quality appropriate for utilization in a
mineral reserve study suitable for obtaining financing. Further, Behre
Dolbear concluded that the estimating techniques used were an accurate
representation for the mineral reserves; drill hole spacing was sufficient
to generate future estimates of proven and probable mineral reserves; and
the database was correct and reliable.

Mineral Resource Estimate (July 2004, off-site smelter process)

Based on work completed by Pincock Allen & Holt for the Brisas bankable
feasibility study, using an off-site smelter process for treating copper
concentrates, the Brisas project is estimated to contain a measured and
indicated mineral resource of 10.97 million ounces of gold and approximately
1.4 billion pounds of copper (based on 0.4 gram per tonne gold equivalent
cut-off). The July 2004 estimated measured and indicated mineral resource
utilizing an off-site smelter process is summarized in the following table:

(kt= 1,000 tonnes) Measured Indicated Measured and Indicated
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