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Forward Looking Statements

The information presented or incorporated by reference in this interim
report, including managements discussion and analysis of financial condition
and results of operations, contains both historical information and
forward-looking statements (within the meaning of Section 27A of the United
States Securities Act of 1933, as amended (the Securities Act), and Section
21E of the United States Securities Exchange Act of 1934, as amended (the
Exchange Act)). These forward-looking statements involve risks and
uncertainties, as well as assumptions that, if they never materialize, prove
incorrect or materialize other than as currently contemplated, could cause
the results of the Company and its consolidated subsidiaries to differ
materially from those expressed or implied by such forward-looking statements.

Numerous factors could cause actual results to differ materially from those
in the forward-looking statements, including without limitation the risk that
actual reserves may vary considerably from estimates presently made, the
impact of currency, metal prices and metal production volatility, the
concentration of operations and assets in Venezuela, the regulatory,
political and economic risks associated with Venezuelan operations, our
ability to obtain additional funding for future advancement of the Brisas
property, our dependence upon the abilities and continued participation of
certain key employees, and the risks normally incident to the operation and
development of mining properties.

The words "believe," "anticipate," "expect," "intend," "estimate," "plan,"
"assume," "positioned," "may," "will," "could" and other similar expressions
that are predictions of or indicate future events and future trends which do
not relate to historical matters, identify forward-looking statements. Any
such forward-looking statements are not intended to give any assurances as to
future results.

Investors are cautioned not to put undue reliance on forward-looking
statements, and should not infer that there has been no change in the affairs
of the Company since the date of this report that would warrant any
modification of any forward-looking statement made in this document, other
documents filed periodically with securities regulators or documents
presented on our Company website. All subsequent written and oral forward-
looking statements attributable to the Company or persons acting on its
behalf are expressly qualified in their entirety by this notice. The Company
disclaims any intent or obligation to update publicly these forward-looking
statements, whether as a result of new information, future events or



otherwise.

Investors are urged to read the Company's filings with U.S. and Canadian
regulatory agencies, which can be viewed on-line at www.sec.gov,
www.sedar.com or at the Company's website, www.goldreserveinc.com.
Additionally, you can request a copy directly from the Company.

Operations Overview

The Company's Brisas property, a gold and copper deposit, is located in the
Kilometer 88 mining district in the State of Bolivar, southeastern Venezuela.
The in-pit mineral reserves on the Brisas property utilizing the Cominco
Engineering Services Limited (CESL) process and a traditional smelter process
for treating copper concentrates are estimated at 7.5 million ounces of gold
and approximately 1.1 billion pounds of copper and 6.6 million ounces of gold
and approximately 764 million pounds of copper, respectively. The identified
mineralization is contained within an area approximately 1,900 meters long
and 500 to 900 meters wide and continues for an unknown distance down dip to
the west, to the north and south and below the current mineralized deposit.

Based on a pre-feasibility study and previous reserve estimates, the
anticipated mining and processing facility was to process an estimated 50,000
tonnes per day, yielding an average annual production of approximately 362,000
ounces of gold and 46 million pounds of copper. The proposed mining facility,
as it presently exists, includes on-site copper processing utilizing an
autoclave for pressure oxidation of the concentrates followed by a series of
leaching sequences to recover the copper and gold. Construction of a mining
facility at the Brisas property is estimated to cost approximately $353
million (including working capital of approximately $19.5 million).
Construction of a mining facility, if warranted, would take 18 to 24 months.

The Company has selected an engineering firm to complete a bankable
feasibility study. The feasibility study will update the pre-feasibility cash
operating and total costs per ounce utilizing current reserve estimates. Using
previously completed reserve estimates that were based on Gold Institute
guidelines and the assumptions included in the pre-feasibility study, cash
operating costs were estimated at $153 per ounce of gold (using $300 per
ounce gold, $0.90 per pound copper and on-site copper processing) and total
after-tax costs were estimated at $243 per ounce of gold (including operating
costs, working capital, initial capital and life of mine capital less sunk
costs). Estimated cost per ounce of gold is determined net of copper
revenues. Actual production rates, cost of production and capital
requirements are likely to vary from present estimates based on the results
of the final feasibility study.

Brisas Project

During the first quarter of 2003, MEM (Ministry of Energy and Mines) approved
an operating plan for the alluvial and hardrock ore and project infrastructure
for the Brisas project. Based on this operating plan, the Company is preparing
an updated and expanded EIS for the larger project. The Brisas project is
located in the Imataca Forest Reserve ("Imataca") within an area previously
set aside for mining. In 1997 the Supreme Court issued a preventive measure
that no new mining concessions or rights could be granted in the Imataca.
Subsequent to the Supreme Court order, MEM granted the Company the hardrock
exploitation concession based on the fact that Brisas is located in the area
previously approved for mining within the boundary of the Imataca. Prior to
the granting of the hardrock concession and subsequent to the Supreme Court
order, the Company had submitted to MEM and MARNR (Ministry of Environment)
several concession and permit applications related to the Brisas project.
Although MEM has approved the operating plan for the Brisas property, these
applications are currently pending the resolution of the Imataca matter.
Exploitation activities including preparations for production activities are
typically required to commence within two years from the approval of the
operating plan, but MEM representatives have indicated that any delay in the
resolution of the Imataca matter further delays any obligation required of
the concession and/or contract holder. MEM and MARNR are presently holding
public meetings and have indicated that the Imataca issue is expected to be
resolved during the next six months.

In March 2003, Behre Dolbear & Company, Inc. (Behre Dolbear) of Denver,
Colorado commenced a mine reserve analysis for the Company's Brisas
gold/copper project. This study was completed in August 2003 and included
separate reserve analysis for the CESL process, as well as, a conventional
smelter process case. The results of the reserve analyses, which are
discussed elsewhere in this document, will be utilized in the completion of
the final feasibility study. Behre Dolbear also recommended that the Company
complete additional drilling which could potentially expand the mineral
reserves.

In May 2003, a mining contractor was engaged to extract a 600-700 tonne bulk



sample from the Brisas gold/copper project for a large scale CESL test. The
material will be processed into a gold-copper concentrate at SGS Lakefield
Research Limited in Canada and then transported to CESL in Vancouver. This
test is designed to provide the necessary data to complete the CESL portion
of the final feasibility study. The immediate advantage of the CESL process
is an improved return on payable metal and elimination of significant
transportation costs for the gold-copper concentrate to an out-of-country
smelter. In early November the shaft to obtain the underground bulk sample
had reached total depth and horizontal drifting commenced. The Company
expects to ship the ore sample to Canada before year-end.

In November 2003, the Company commenced a drilling program at the Brisas
gold-copper project. The drill program is expected to utilize two drill rigs
for 33 core holes totaling approximately 11,500 meters, at a cost of
approximately US $700,000. The drilling will occur primarily in the down dip
extension and southern extension of the ore body and also in a high-grade
zone southeast of the existing pit design. The current drill program is
expected to increase the Company's mineral reserves.

Also in November 2003, the Company selected Kvaerner U.S. Inc., a subsidiary
of the international engineering and construction services group Aker
Kvaerner, to complete the bankable feasibility study for the construction and
operation of the Brisas gold-copper project. The study contemplates the
previously discussed 50,000 tonne per day conventional milling facility
utilizing two primary cases to be evaluated for a 2004 production decision.
The base case will be a conventional gold-copper mill with a secondary
circuit utilizing the CESL gold-copper process, producing dore gold and
cathode copper on-site. The other case will be a conventional gold-copper
mill that will produce a copper concentrate for processing by an off-site
smelter. Other processing alternatives and optimization studies will also be
conducted as part of the final feasibility study. Vector Colorado LLC and
Pincock Allen & Holt will participate in the completion of the Brisas
feasibility study.

In addition to these activities, environmental studies as well as permitting
are required to complete the final feasibility study. The need for and the
timing of additional activities are subject to, among other things, the
results of the CESL test, typical environmental and regulatory permits as
well as the scheduling of third party consultants and contractors and any
additional information required by third parties for the completion of the
feasibility study.

Reserve Estimate Audits

Management, in accordance with the disclosure requirements of applicable
Canadian and U.S. Securities Commissions, has prepared the mineral reserve
and resource estimates set forth in this document. The definitions related to
reserves, used herein, are pursuant to Canadian National Instrument 43-101;
Standards of Disclosure for Mineral Projects, which management believes are
substantially the same as those definitions used in the U.S. Securities and
Exchange Commission Industry Guide 7. The qualified persons involved in the
property evaluation and the resource and reserve estimates are Dr. Qingping
Deng, C.P.Geol. of AIPG and Ing. Baltazar Salano Rico of Behre Dolbear. In
addition, Brad Yonaka a geological consultant for Gold Reserve was involved
in the geologic analysis.

Behre Dolbear & Company, Inc. ("Behre Dolbear") has performed various audits
of the Brisas data compiled by the Company. Behre Dolbear concluded from
their audits that: technical data collection procedures met or exceeded
accepted industry standards; assay laboratories provided reliable and
acceptable results; and the compiled database was of a quality appropriate
for utilization in a mineral reserve study suitable for obtaining financing.
Further, Behre Dolbear has advised Gold Reserve that it has an adequate basis
for supporting the estimated mineral reserves at the Brisas project in
accordance with Canadian National Instrument 43-101, Standards of Disclosure
for Mineral Projects as well as the standards contained in the U.S.
Securities and Exchange Commission Industry Guide 7.

Mineral Reserve Estimate
CESL PROCESS

The Brisas property in-pit mineral reserve estimate utilizing the CESL
process for treating copper concentrate is estimated to contain approximately
328.5 million tonnes with an average grade of 0.708 grams of gold per tonne
and 0.15% copper with a waste to ore ratio of 1.80:1. The reserve was
calculated using an average gold and copper price of $325 per ounce and $0.85
per pound, respectively. The August 2003 mineral reserve is summarized in the
following tables:
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