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Forward Looking Statements

The information presented in or incorporated by reference in this interim
financial report includes both historical information and "forward-looking
statements" (within the meaning of Section 27A of the United States Securities
Act of 1933, as amended (the "Securities Act"), and Section 21E of the United
States Securities Exchange Act of 1934, as amended (the "Exchange Act"))
relating to the future results of Gold Reserve Inc. (the "Company"), which
involve risks and uncertainties. Except where the context indicates otherwise,
"Company" means Gold Reserve Inc., its predecessor Gold Reserve Corporation and
subsidiaries.

Numerous factors could cause actual results to differ materially from those in
the forward-looking statements, including without limitation the following
risks:
actual reserves could vary considerably from estimates presently made,
volatility of metals prices and estimated metal production,
concentration of operations and assets in Venezuela,
regulatory, political and economic risks associated with Venezuelan
operations,
inability to obtain adequate funding for future development of the Brisas
property,
dependence upon the abilities and continued participation of key employees,
other uncertainties normally incident to the operation and development of
mining properties.



Investors are cautioned not to put undue reliance on forward-looking statements,
and should not infer that there has been no change in the affairs of the Company
since the date of this interim financial report that would warrant any
modification of any forward-looking statement made in this document or other
documents filed periodically with securities regulators.

All subsequent written and oral forward-looking statements attributable to the
Company or persons acting on its behalf are expressly qualified in their
entirety by this notice. The Company disclaims any intent or obligation to
update publicly these forward-looking statements, whether as a result of new
information, future events or otherwise.

Operations Overview

The Company's Brisas property, a gold and copper deposit, is located in the
Kilometer 88 mining district in the State of Bolivar, southeastern Venezuela.
Exploration and development activities on the property include 165,000 meters
of drilling. The mineral resource on the Brisas property is estimated at 9.9
million ounces of gold and approximately 1.13 billion pounds of copper. The
mineralization is contained within an area approximately 1,900 meters long and
500 to 900 meters wide and continues for an unknown distance down dip to the
west, to the north and below the current mineralized resource.

The Brisas mining facility is presently estimated to cost between $350 and $400
million and will process an estimated 55,000 tonnes per day, yielding an average
annual production of approximately 362,000 ounces of gold and 46 million pounds
of copper, over a mine life of 13 years. The plan for the development of the
property as it presently exists includes on-site copper processing utilizing an
autoclave for pressure oxidation of the concentrates followed by a series of
leaching sequences to recover the copper and gold. Implementation of this
process would eliminate significant transportation costs for the copper gold
concentrates to an off-site smelter resulting in improved Brisas project
economics. Construction of the proposed mining facility, if warranted, is
expected to take approximately 18 to 24 months.

Based on Gold Institute guidelines, cash operating costs are estimated at $153
per ounce of gold (using $300 per ounce gold, $0.90 per pound copper and
on-site copper processing) and total after-tax costs are estimated at $243 per
ounce of gold (including operating costs, working capital, initial capital and
life of mine capital less sunk costs). Estimated cost per ounce of gold is
determined net of copper revenues.

Reserve Estimate Audits

Considerable data compiled by the Company has been closely scrutinized by Behre
Dolbear & Company, Inc. ("Behre Dolbear") and a number of other consultants.
Behre Dolbear has audited the Company's data collection procedures, its
modeling and reserve methodology and reserve estimates.

The results of the audits determined that the technical data collection
procedures used by the Company meet or exceed accepted industry standards; the
assay laboratories utilized provided reliable and acceptable results; the
database compiled by the Company is of a quality appropriate for utilization in
a reserve study suitable for obtaining financing; the estimating techniques
used by the Company were an accurate representation for the reserves; the drill
hole spacing was sufficient to generate future estimates of proven and probable
reserves; the database was correct and reliable; the reserve risk for the
project is low and there is upside potential for additional reserves at the
Brisas property because the mineralization can be extrapolated with quite high
confidence beyond the current drilling in the down dip direction and to the
north.

The mineral reserve and resource estimates set forth in this document have been
prepared in accordance with the disclosure requirements of applicable Canadian
Securities Commissions. Such estimates will not qualify the property as a
commercially mineable ore body under standards promulgated by the U.S.
Securities and Exchange Commission until the economic viability of the project
is established and documented in a final feasibility study.

Mineral Resource Estimates
The Brisas property is estimated to contain a total mineral resource of 9.9
million ounces of gold and approximately 1.13 billion pounds of copper (based

on 0.5 gram per tonne gold equivalent cut-off). The mineral resource,
effective November 1999, is summarized in the following tables:

Measured Indicated Inferred Total
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