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Forward Looking Statements

The information presented or incorporated by reference in this interim
report, including management's discussion and analysis of financial
condition and results of operations, contains both historical information
and forward-looking statements (within the meaning of Section 27A of the
United States Securities Act of 1933, as amended (the Securities Act), and
Section 21E of the United States Securities Exchange Act of 1934, as amended
(the Exchange Act)). These forward-looking statements involve risks and
uncertainties, as well as assumptions that, if they never materialize, prove
incorrect or materialize other than as currently contemplated, could cause
the results of the Company and its consolidated subsidiaries to differ
materially from those expressed or implied by such forward-looking
statements.

Numerous factors could cause actual results to differ materially from those
in the forwardlooking statements, including without limitation, our ability
to obtain additional funding for the development of the Brisas Project, in
the event any key findings or assumptions previously determined by our
experts in the final feasibility study significantly differ or change as a
result of actual results in our expected construction and production at the
Brisas Project, the risk that actual mineral reserves may vary considerably
from estimates presently made, the impact of currency, metal prices and metal
production volatility, concentration of operations and assets in Venezuela,
the regulatory, political and economic risks associated with Venezuelan
operations, changes in proposed development plans (including technology
used), our dependence upon the abilities and continued participation of
certain key employees, and the risks normally incident to the operation and
development of mining properties.

The words "believe," "anticipate," "expect," "intend," "estimate," "plan,"
"assume," "positioned," "may," "will," "could" and other similar expressions
that are predictions of or indicate future events and future trends which do
not relate to historical matters, identify forward-looking statements. Any
such forward-looking statements are not intended to give any assurances as to
future results.

Investors are cautioned not to put undue reliance on forward-looking
statements, and should not infer that there has been no change in the affairs
of the Company since the date of this report that would warrant any
modification of any forward-looking statement made in this document, other
documents filed periodically with securities regulators or documents
presented on our Company website. All subsequent written and oral



forward-looking statements attributable to the Company or persons acting on
its behalf are expressly qualified in their entirety by this notice. The
Company disclaims any intent or obligation to update publicly these
forward-looking statements, whether as a result of new information, future
events or otherwise. Investors are urged to read the Companyis filings with
U.S. and Canadian securities regulatory agencies, which can be viewed on-line
at www.sec.gov, www.sedar.com or at the Companyis website,
www.goldreserveinc.com. Additionally, you can request a copy directly from
the Company.

Operations Overview
Brisas Project

Our primary mining asset, the Brisas Project, is a gold/copper deposit
located in the Km 88 mining district of the State of Bolivar in southeastern
Venezuela. The Brisas Project consists of the Brisas alluvial concession, the
Brisas hardrock concession beneath the alluvial concession, applications for
other mineralization contained in these concessions, and contracts, land use
permits and concessions for mineralization (primarily gold, copper and
molybdenum) on land parcels contiguous to the existing concessions.

In early 2005, a bankable feasibility study with respect to the construction
and operation of the Brisas Project was completed. Based on the positive
conclusions contained in the bankable feasibility study, the Board of
Directors approved proceeding with the financing and construction of the mine
to produce gold dorE on-site and ship gold/copper concentrate to an off-site
smelter. We are currently exploring financing options for the Brisas Project
and have retained Endeavour Financial to assist in our efforts.

The bankable feasibility study, which was prepared by Aker Kvaerner Metals,
Inc., a subsidiary of the international engineering and construction services
group, Aker Kvaerner ("Aker Kvaerner"), includes work performed by other
independent consultants under the coordination of Aker Kvaerner. The geology,
mineral resources, proven and probable reserves, mining sections and the
financial analysis for the study were performed by Pincock Allen and Holt
("PAH"). SGS Lakefield Research conducted metallurgical pilot plant test work
with guidance from Aker Kvaerner. Aker Kvaerner designed the metallurgical
process flowsheet and Vector Colorado LLC ("Vector") performed the tailings
facility design, hydrology study, geotechnical analysis and geochemical
analysis. AATA International, Inc. ("AATA") of Fort Collins, Colorado, and
Ingenieria Caura, SA of Venezuela, are conducting the environmental fieldwork
in Venezuela and are in the final stages of preparing the Venezuelan
Environmental and Social Impact Assessment (V-ESIA) and the International
Environmental and Social Impact Assessment (I-ESIA) for the financial
institutions.

The feasibility study operating plan assumes a large open pit mine and
anticipates utilizing conventional truck and shovel mining methods with the
processing of ore at full production of 70,000 tonnes per day, yielding an
average annual production of 486,000 ounces of gold and 63 million pounds of
copper over an estimated mine life of approximately 16 years. The operating
plan further assumes proven and probable reserves of approximately 9.2
million ounces of gold and 1.2 billion pounds of copper in 414 million tonnes
of ore grading 0.69 grams of gold per tonne and 0.13% copper, at a revenue
cutoff grade of $2.76 per tonne using a gold price of $350 per ounce and a
copper price of $0.90 per pound.

Initial costs to put the Brisas Project into production (construction and
related development costs) are estimated to be approximately $552 million.
The feasibility study assumed an economic base case utilizing $400 per ounce
gold and $1.00 per pound copper. At such prices, total cash operating costs
(net of copper credits) are estimated at $154 per ounce of gold and total
costs per ounce, including operating costs and initial and sustaining capital
would be $263 per ounce of gold. Costs of certain Venezuelan taxes and import
duties are not currently included in the initial cost of the project due to
the expected exoneration of such items.

Following completion of environmental studies, receipt of necessary permits
and obtaining sufficient funding, construction of the planned facility is
expected to take 24-26 months, with commissioning and achievement of
commercial production shortly thereafter.

The following are the key assumptions contained in the feasibility study:

Proven Reserves 193.2 million tonnes; 0.71 g/t gold and 0.12% copper
Probable Reserves 221.3 million tonnes; 0.68 g/t gold and 0.13% copper

Strip ratio
(waste:ore) 1.81:1



Mine Life (minimum) 16 years

Mill throughput 70,000 tonnes per day "Hardrock" ore
6,000 tonnes per day "Sulfide" saprolite
6,000 tonnes per day "Oxide" saprolite

Plant Metal recoveries gold 83.1%
copper 87.0%

Net payable Metals gold 82.4%
copper 83.0%

Life of Mine Production
(payable metals) gold 7.59 million ounces
copper 979 million pounds

Average annual gold production 486,000 ounces
Average annual copper production 63 million pounds
Average annual copper concentrate production 124,000 mt

Preliminary Economic Indicators (Pre-Tax)

Gold price $400 per ounce
Copper price $1.00 per pound
Total cash operating cost (on site and off site) $5.26 per tonne ore
Initial capital cost $552.4 million
Working capital $39.3 million
Ongoing capital $132.3 million
Cash Operating cost* $154 per ounce of gold
Production Taxes $13 per ounce of gold
Total Cash costs* $167 per ounce of gold
Capital Cost Amortization $96 per ounce of gold
Total Cost $263 per ounce of gold
Internal rate of return (Pre-Tax) 12.0%
Project net present value (Pre-Tax) @ 0% $1.04 billion

@ 5% $388 million
Project payback 8 years

* Net of copper by product credit
Mineral Resource and Reserve Estimates

PAH reviewed the methods and procedures utilized by the Company at the Brisas
Project to gather geological, geotechnical, and assaying information and found
them reasonable and meeting generally accepted industry standards for a
bankable feasibility study. PAH believes that the Brisas Project has

conducted exploration and development sampling and analysis programs using
standard practices, providing generally reasonable results and that the data
can effectively be used in the estimation of resources and reserves.

PAH calculated the mineral resource and reserve estimates in February 2005.
The mineral reserves have been calculated in accordance with National
Instrument 43-101, as required by Canadian Securities regulatory authorities.
We believe that the calculation of such mineral reserves is substantially the
same as those under the U.S. Securities and Exchange Commission Industry
Guide 7, except for references to"Inferred Mineral Resources." We advise U.S.
investors that while this term is recognized and required by National
Instrument 43-101 under Canadian regulations, the U.S. Securities and
Exchange Commission pursuant to Industry Guide 7 does not recognize such
term.U.S. investors are cautioned not to assume that any part or all of an
inferred mineral resource exists or is economically or legally mineable.

The qualified persons involved in the property evaluation and resource and
reserve estimate were Raul Borrastero, C.P.G. and Susan Poos P.E. of PAH and
Brad Yonaka, Exploration Manager for Gold Reserve.

Mineral Resource Estimate

Based on work completed by PAH for the Brisas bankable feasibility study,
using an off-site smelter process for treating copper concentrates, the
Brisas project is estimated to contain a measured and indicated mineral
resource of 10.97 million ounces of gold and approximately 1.4 billion pounds
of copper (based on 0.4 gram per tonne gold equivalent cut-off). The February
2005 estimated measured and indicated mineral resource utilizing an off-site
smelter process is summarized in the following table:

(kt=1,000 tonnes) Measured Indicated Measured and Indicated




Aty

Ct

ALy

C

Ay

o

Aty

I
o
1h
Ea~)

I
o
2N
Ea~g

Cu
<

Ay
e

o
Ao—TYq

At

oz
A~z

oz

oz

Chut off Cradn

\>r=

Eas

OTT— oot

T

oo

Total
ot

LWinct
wors Tttt

v

Rocorvun
LAN~E=A~R)

’

’

(o)«
T OT

162 9060
T TOZTOIY

1

Z4Q 2292
o7 oIS

17Q
T

A-120 O 207
S A

A oy =

4314 E62 69
Uo7

e Oo0T

Total

LI~ == =







24 64090210
e oI oY

an
TOTT
1

Hnitc

[ =fTRE V]

457 2Q7

1

T o5t

Ottt

=Ooxrty




21
=]

Docaoamhoyr
DCComotT

Mayreh 21
X7

Tt

2004

2000

Dallarc

<
A= ara—an

= avay

=TS

OIS

E _L£20 774

4214 200

= =

jaoc

+

atahla caciivy-d

Mol

Tt

R~

OO T7

ctaoTrt—StCutr—T—t=tsS

12 444
TO ey

rforoct

in

oCO—TcCTt5tT

Accrand
nCoT

22 QL7 QLD

29 _AQ00 4706
TETAIYTATO

accont o
oot tTtS

elrrant

Total

TOTUIT OO

Tt

rotTtaoar—Ctut

Q12 466

1

(o) ~all o Xo L]

Othoar
otTeT

T, UTI oY

TIOOTO0T

¢ o6 oL L£21
PUOTOUDTIOOT

720

[ oY~ M eXo k|

accont o

Total

=

PUOTULCTy

o Ttar—aooStts

r

2 420 4792
s ITa S

oONO 1L O
T OUTTIO0

1

3abilitiac

1

Tatal

ottt tS

107

04
T UUaT o7

279Q

201
T Z2UTTIT o

optEians
OpPTTomS

Stocl
oOTOTK

!

I

!

r

(405 292921
LU I T )

(AR5 222\
LU IO T )

xeap daoht
oUT

oCcot




MeChococnavy

D
1=

o/l Dotyio

7

alcaon
KexrSeh

D M3
CHTTo U~

o/ Chyic

7

o CHE STy

ottt

TTT

2004

2000

oA~ ay

[ ~avac)

OIS

A=~

$ 129 0ooC
D IZOTOD

$ 217 QQ9
DXL

Intoroct

TTHHceTTtoT

120 O
TZEOTOLY

217 QO9
[=F % By A~g o

I

=%

2090 724
S=A>A=a

957290
1409 200

7622692
T4

(4]
)]
()]
-H
>
Y
q
[¢

reCTrTrtaT—Str

Techniecal

229 _Q0QQ
[T =y~ a=a)

7T
62092
T oS

1 o8

+
o rCa Tt oS

q
q
A

24 677
[ e

acocnintd o

and

aaal
cEgar—aht—atecourtIRy

240 Q22
T OYTOSS

$ (1

| =AY~

2 241

[y IS = S A |
S (2 192 E£E9292)
Y\ 7 LI oI

2192 _QAMNON\

Y\ L7 Xz YOy

locc
TO5S

Naot
NCT

(2 QLCL 7240

<$

21 2004

haor
e

o4
(2 192 E9221\
ISR ASD]

P\ Oy TOO7

=T

7

locc

Naot
NCT

TOSS

(CE Q7Q 2071\
OO IUT I ot

[
P

2000

Mayreh 21

Tt

Daficit

7

[ -avie)

=]

DT CTTy

219 QOO

L1

locc

MNaot
et

\NE AT I VA -A-A-Y

TOSS

2004

2000
TS

Dallarc

(ad

=T

DoOTIaTS

TUTo

212 QMO0

{1

P T7 Iz UUTYy

(2 192 £9292)\
P\ TI7 OrT )

<

locc

Not
et

TOSS

001

14

140 424
T

Doanrociatiaon

X7

DCpTrecTatTon

27 1LCQ
17 OO

2 290
T O

Jjac

coclrit

markatahla

et

KTt C—Sttur—T—Ttxts

(L Q67
AR AL}

2 _24LC
TS

jovrdinc

oo d

COoOMSO ottt o—SupoTToTrar==Cto

eonsolidatad

r

17 2921
E = =y =

Q 797

intaract

aceriiad

and

advianenc

=

~r

oCo—Trc T totT

oty oot oottt




r

(40 Q44
AUy

a607)\

(21

Othar
oTTieT

\NCETAS

’

(2 Q77 2792\
7o 1T 7o1TI)

b7 6927
\SA=E -y —u

and ococh aciidvalantc
cgoTrvarertS

oro— oot

each
st

I

2004
(=2 "A4n

2000
=TT




2004

2000
ZTTD

[ avay

hiad
weTrgrnteo

Lo o

J-ahbtad
e gttt

Ll

Avoyraoan
veTagt
Exoreican

Avioranan
v eTagt
Evporeodon
=

CXCTCTST

A == A~

Shavnc

Sharnac

oot TCctT

TCT

oot

ica
T—Cct

Py

+=Ct

Ranan
A= IRAT A2

Raonnan
~agtc

14

4

T o CC

< 4 14
T

S Q £7

chavac

1 hla
CroaoTt—orat

avereica

A2

4T

IO

U

S

A2

b | 20QL,

Mooz

=TS

trety Tty




