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Interim Financial Report
Forward Looking Statements

The information presented in or incorporated by reference in this interim
financial report includes both historical information and "forward-looking
statements" (within the meaning of Section 27A of the United States
Securities Act of 1933, as amended (the "Securities Act"), and Section 21E
of the United States Securities Exchange Act of 1934, as amended (the
"Exchange Act")) relating to the future results of Gold Reserve Inc. (the
"Company"), which involve risks and uncertainties. Except where the
context indicates otherwise, "Company" means Gold Reserve Inc., its
predecessor Gold Reserve Corporation and subsidiaries.

Numerous factors could cause actual results to differ materially from
those in the forward-looking statements, including without limitation the
following risks:

actual reserves could vary considerably from estimates presently made,
volatility of metals prices and estimated metal production,
concentration of operations and assets in Venezuela,

regulatory, political and economic risks associated with Venezuelan

operations,

obtaining adequate funding for future development of the Brisas
property,

dependence upon the abilities and continued participation of key
employees,

other uncertainties normally incident to the operation and development of
mining properties.

Investors are cautioned not to put undue reliance on forward-looking
statements, and should not infer that there has been no change in the
affairs of the Company since the date of this interim financial report
that would warrant any modification of any forward-looking statement made
in this document or other documents filed periodically with securities
regulators.

All subsequent written and oral forward-looking statements attributable to
the Company or persons acting on its behalf are expressly qualified in
their entirety by this notice. The Company disclaims any intent or
obligation to update publicly these forward-looking statements, whether as
a result of new information, future events or otherwise.

Operations Overview

The Company's Brisas property, a gold and copper deposit, is located in



the Kilometer 88 mining district in the State of Bolivar, southeastern
Venezuela. The mineral resource on the Brisas property, estimated at 9.9
million ounces of gold and approximately 1.13 billion pounds of copper, is
contained within an area approximately 1,900 meters long and 500 to 900
meters wide. The identified mineralization continues for an unknown
distance down dip to the west, to the north and below the current
mineralized resource.

The anticipated mining and processing facility is currently designed to
process an estimated 55,000 tonnes per day, yielding an average annual
production of approximately 362,000 ounces of gold and 46 million pounds
of copper, over a mine life of 13 years. The plan for the development of
the property as it presently exists includes on-site copper processing
utilizing an autoclave for pressure oxidation of the concentrates followed
by a series of leaching sequences to recover the copper and gold.
Implementation of this process would eliminate significant transportation
costs for the copper gold concentrates to an off-site smelter resulting in
improved Brisas project economics. Construction of a mining facility at the
Brisas property is estimated to cost between $350 and $400 million.

Based on Gold Institute guidelines and the assumptions included in the
pre-feasibility, cash operating costs are estimated at $153 per ounce of
gold (using $300 per ounce gold, $0.90 per pound copper and on-site copper
processing) and total after-tax costs are estimated at $243 per ounce of
gold (including operating costs, working capital, initial capital and life
of mine capital less sunk costs). Estimated cost per ounce of gold is
determined net of copper revenues. Construction of a mining facility, if
warranted, would take 18 to 24 months.

Reserve Estimate Audits

Considerable data compiled by the Company has been closely scrutinized by
Behre Dolbear & Company, Inc. ("Behre Dolbear") and a number of other
consultants. Behre Dolbear has audited the Company's data collection
procedures, its modeling and reserve methodology and reserve estimates.

The results of the audits determined that the technical data collection
procedures used by the Company meet or exceed accepted industry standards;
the assay laboratories utilized provided reliable and acceptable results;
the database compiled by the Company is of a quality appropriate for
utilization in a reserve study suitable for obtaining financing; the
estimating techniques used by the Company were an accurate representation
for the reserves; the drill hole spacing was sufficient to generate future
estimates of proven and probable reserves; the database was correct and
reliable; the reserve risk for the project is low and there is upside
potential for additional reserves at the Brisas property because the
mineralization can be extrapolated with quite high confidence beyond the
current drilling in the down dip direction and to the north.

The mineral reserve and resource estimates set forth in this document have
been prepared in accordance with the disclosure requirements of applicable
Canadian Securities Commissions. Such estimates will not qualify the
property as a commercially mineable ore body under standards promulgated
by the U.S. Securities and Exchange Commission until the economic
viability of the project is established and documented in a final
feasibility study.

Mineral Resource Estimates

The Brisas property is estimated to contain a total mineral resource of
9.9 million ounces of gold and approximately 1.13 billion pounds of copper
(based on 0.5 gram per tonne gold equivalent cut-off). The mineral
resource, effective November 1999, is summarized in the following tables:

(kt=1,000 tonnes) Measured Indicated Inferred Total
Au—E¢

cuteFf At Cu At €4 At Cu At Cu
Grade et (a/+) JAAN et (a/+\ TAAN Ikt ASWA R JAAN et (a/+\ TAAN
Grade k& g/t 5% kt ey £565 kt ety £33 et ey £5




Cutaff
oot

1

oz

1

-

1

-

1h

oz

Crade
ottt

1 124 0

O Q02
AR A4~

-

O
=4

L0458
TS

405 7
IO~

2 217
Szt

5.4

5 721
o Zx

50
oY

T oY

S = v

Total

Wactao
wastt

Rocaorva
eSSt

ottt

oo

7ot

\A~2

7




20 Decamber—21
A~

Santamhay
SCpTtemott

x5

DC-CCmictH

2000
[ vaA~A~)

2001

ZUUT

10 100 114

<$

6797 241

~r

aodvalaontc

and

Cach
caott

TUT YO

LI~ e = o

oHo— o varents

7

7

7

T

’

’

16042 69D
TOT SO0

I

r

< 1C oo Q10
DI OO0 UTT

<

29 _A27 Q29D
T T oo
1 Q290 0o ~7
EY A AR A Al

on
TOTT

ok

cOoTrty otrtrcs

Eoiata s

2_ 400 700
TTYYT

charac

an
TOTT

\-a—4

STHattS

21
=7

20 Decamber
YT e Comiott

Santamhay
oCpPTttmotT

2001

Dollarc
oIt

(ad

2000
[-a~a-y

ZUUT

=4

U



’

r

7
222 201
T ZOU; UL

7

1

£E2Q

101
T T orT

O+thaor
\~a=aacy

T o2 A2 29299
PO YT

T 62 100 LC70
P OTT TUOTOTY

accotc

Total

rotaTr—aoSStts

’

2792 114
T U1 Z; TITO

1

426509
T 20T oI

1

ac

Ot Tr—TTaoTTTtxIts

(QC 100\
o7 TV

(2168 464)

KSop doht
oot

1O 905

TCoT

2000
[~~~y

2000 2001

[=-A~A~y

2001

Dollarc

[
U

YT

ZUUT

DoOTIaTr S

7

7

I

7

10 621
U7 o0

2 _C£C11
S RE T

Intaoroct
THTt e+ St

I

7




Z00\)

464
\SmASE 7

locc

Naot
e

=4

TOSS

T

T

(Q27 20921\
V179997

locc

Nat
e

TOSS

Monthc Endad Ninao Maonthce Endad
N

Threa

TrotcHo—erata

Trioco—T=ratt

e

2000
[ vavacy

2001

2000
= vava-)

2001

Dollarc

[

=Y

=Y

oIS

Uo

Q027 2092\

Z00\

(140 O0241) a6

/L2 Q20
ANV A=A~

laocc

Naot
e

S ANCE S B A Ay |

7

P\ TOoL 1

PO O

TOSS

20 417
SO

12 0L 22 100
TOTOUY SO ITUT

10 001
TUTOUT

tiaon

oCpT ettt on

ia

Daoancroc

7

2020 LCO7
oI oYUt

(20 2000\
oo IoUY)

104)

(204

1oc

+

atabhla cacii-o

mac]
ToeT

oo TUT)

CrTtoapTrt—StturTcts

Othor
ottt

2_LCAao
oYY

2_LCo0
ST

(2Q 201\
\NCA A=Y

10 Q27
TS

4 617

(6 L AL\
TOoTo9O7

IR ocurerant Sccont o
et oStts

=Tt

o

cot

I

52 701

772

41
“r

7 644

20 _QLED
SUTUOE

oOt+har
ottt

U=

L7

=4

O

4200
Ty

2 160
ZTov

charac

an
TOTT

STt tS

4290
IO

2 1600
Z7 TOY

ioc

e

ERVE]

Aot

aCtTrvIctIts




2000
[ -aA-a~y
!
7
’

b
D ~ |~ [~
[©)]
N
[<)]
(<)) ~ |~ ~
[©)]
N

2001
U




